Types of Revenue
There are three types of revenue:
1) Total Revenue
2) Average Revenue
3) Marginal Revenue
1. Total Revenue
Total revenue refers to the total receipts from the sale of a given quantity of a commodity. 

Total Revenue = Price x Quantity
       		       TR = P x Q

For example,
if a firm sells 100 chairs at a price of Rs. 200 per chair, the total revenue will be 100 Chairs x Rs. 200 = Rs. 20,000
2. Average Revenue
Average Revenue refers to revenue per unit of output sold.
Average Revenue (AR) = Total Revenue (TR) / Quantity (Q)
AR = TR/Q

Note: AR and price are the same thing.
AR = P
For example,
if total revenue from the sale of 100 chairs at a price of Rs. 200 per chair is Rs. 20,000,
average revenue will be = Rs. 200
3. Marginal Revenue (MR)
It is the additional revenue generated from the sale of an additional unit of output.
MR = [image: ]TR/ [image: ]Q




Relationship between AR, TR and MR
	Units
	Price
	TR
	AR
	MR

	1
	5
	5
	5
	0

	2
	5
	10
	5
	5

	3
	5
	15
	5
	5

	4
	5
	20
	5
	5

	5
	5
	25
	5
	5
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